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Did Inbound Promotion Contribute to Regional Revitalization?
Panel Data Analysis Utilizing Tourism Market Potential

Kameyama Yoshihiro*
Faculty of Economics, Saga University

Abstract

In this paper, we examined whether inbound promotion has contributed to regional revitalization by
using panel data of 47 prefectures from 2007 to 2017. The number of foreign tourists visiting Japan is the
target value for inbound promotion by the Government of Japan. The Tourism Market Potential (TMP) was
measured by discounting the number of foreign tourists visiting Japan by the distance traveled and the travel
time. The TMP can be regarded as the "large amount of regional (tourism) demand for foreign tourists visiting
Japan. After that, we analyzed how TMP and tourism policy have affected the productivity and wages of
prefectures. Estimate results show that both TMP and tourism policies have a positive impact on prefectural
productivity and wages. On the other hand, comparison of parameter coefficient values showed that the

effects of TMP and tourism policy were small.
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