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Abstract

In this article, we employ a method called event study and we test stock price reactions to
FinTech news release in Japan. For the purpose, we use Fama and French 5 factors model and the
objectives of our analysis are 64 regional banks, which became a member of regional banks
association of Japan. As the results, it is not found that news release (announcement) regarding with
FinTech rather affects average abnormal return. Next, it is found that by dividing all samples into
two groups (banks belonging to financial groups, and single banks), 1) the average abnormal returns
do not appear immediately after FinTech news release, but appear a little later, 2) the appearance of
the average abnormal returns are not continuous. In addition, we confirm that we have a certain

deference between them.
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-5 0.088 0.330 0.597 1.181 ~0.138 ~0.402
4 0.051 0.135 ~0.300 —0.420 0.207 0.427
-3 0.091 0.197 ~0.242 ~0.276 0.239 0.402
-2 0.373 0.698 —0.337 —0.334 0.688 1.003
-1 0.172 0.287 —0.069 ~0.061 0.279 0.363
0 0.550 0.840 ~0.099 —0.080 0.838 0.998
1 0.694 0.982 0.006 0.004 1.000 1.102
2 0.822 1.088 0.722 0.505 0.867 0.894
3 0.618 0.771 1.108 0.731 0.401 0.389
4 0.134 0.158 0.698 0.436 —0.117 ~0.108
5 0.128 0.145 0.755 0.450 ~0.150 ~0.132
6 ~0.041 ~0.045 1.212 0.692 —0.598 —0.504
7 ~0.259 ~0.269 1.204 0.661 ~0.910 —0.736
8 0.234 0.234 1.984 1.049 —0.544 —0.424
9 0.192 0.185 2.217 1.133 —0.708 —0.533
10 0.479 0.448 2.854* 1.412 —0.577 ~0.420
11 0.962 0.873 3.107* 1.491 0.008 0.006
12 1.384 1.221 2.761 1.287 0.772 0.530
13 1.220 1.048 1.910 0.867 0.913 0.611
14 0.852 0.713 2.164 0.957 0.269 0.176
15 0.735 0.600 1.457 0.629 0.413 0.263
16 0.859 0.685 2.468 1.041 0.144 0.089
17 1.351 1.054 2.671 1.102 0.764 0.464
18 1.628 1.244 3.367* 1.360 0.856 0.509
19 1.554 1.163 2.879 1.139 0.965 0.563
20 1.407 1.033 3.362* 1.305 0.538 0.307
*ip < 10% 0
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