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Abstract

We conducted a Web-based survey for individual investors in Japan in March 2017 and
inquired both expectations on future inflation/deflation rates as to one, three and five year(s) ahead
and their desirable price environments. The result shows that for their own households the most
desirable price environment is deflation where the general price level falls every year, while for
Japan’s macro economy as a whole that is +1% inflation. Applying the multiple comparison method
on the obtained data, it has turned out that the relationship between desirable price environments
and inflation expectations statistically differs depending on whether it is for their own households
or it is for Japan’s economy. That relationship also differs among the cases of one year, three and
five year ahead inflation/deflation expectations. These results may suggest that the judgement by
individual investors as to desirable price environments for the macro economy tends to be vague
compared with the micro judgement concerning their own households. Furthermore, although you
might often assume that those who value a certain price environment positively have different
inflation/deflation expectations form those who value it negatively, our result suggests that such

intuition may not hold.
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