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Abstract

After the deregulation of the Japanese electricity retail sector in April 2016, many companies have
entered the electric power industry. As a result, consumers can choose household electricity suppliers, and
opportunities to know the names of electric power retail new entrants have increased. On the other hand, how
do stock market investors evaluate new entrants in the electricity market? Electricity new entrants can be
regarded as having a business opportunity to gain profits, but many companies are entering the electric power
industry. As a result, entry costs may be higher for entrants than for profits obtained. Given these points, it is
unknown in advance whether the investor's forecast for the stock price of the entry company will be positive
or negative. In order to verify this point, this paper observes the stock price reaction of companies that have
entered into the electricity retail business after the deregulation announcement, using the method of event

study.
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